ZanZ|bar Abollshes the

Requirement of Foreign
Subsidiaries

Entities incorporated in Tanzania
Mainland can proceed operating
as branches in Zanzibar.



The Revolutionary Government of Zanzibar
on the 22nd December, 2022 published the
Written Laws (miscellaneous Amendment)
Act no. 10 of 2022. Among other amendments,
the Act amends the Companies Act no.15
of 2013 in which the major amendment is
repealing of section 238(3).

Section 12 of the Zanzibar Written Laws (miscellaneous
Amendment) Act no. 10 of 2022 provides that:

N

Section 238 Companies Act is

hereby amended by repealing
subsection (3)

£}

Before repealing, the said subsection provided as follows:

“... A company incorporated under the law applicable in Mainland Tanzania
shall register a foreign subsidiary company under the law applicable in
Zanzibar if it establishes a place of business in Zanzibar.”

17 The above provision was a result of the Finance (Public Revenue Management)
Act, 2021 (the Act which amended the Companies Act of Zanzibar). This
compelled companies already registered as branches to do re-registration
and obtain certificate of incorporation instead of certificate of compliance.

m We presume that there will be a smooth transition especially for those
companies that had already complied with re-registration into subsidiaries.

m This is a relief to stakeholders and investors as there was a concern on
additional compliance costs as well as the diversity of some tax laws
between Tanzania Mainland and Zanzibar.
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Disclaimer

This article is prepared for guidance only and is not a substitute for professional advice. Whilst every care has been exercised in ensuring the
accuracy of the information contained herein, we will not accept any responsibility for error or omissions or for any action taken without
appropriate professional advice. This alert is for exclusive use by the clients of PKF Advisory Limited and its associates and no part of it may
be reproduced without our prior written consent.

PKF Advisory limited is a member firm of the PKF International Limited family of legally independent firms and does not accept any
responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms.
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